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CONFIDENTIAL STATE 215838 

E.O. 11652:GDS 
TAGS: IMF, IBRD, CH, TW 

SUBJECT:CHINESE REPRESENTATION IN IMF/IBRD 

1 . THIS YEAR'S ANNUAL MEETINGS OF THE IMF/IBRD ARE 
SCHEDULED FOR THE WEEK OF SEPTEMBER 26 IN WASHINGTON. AS 
IN THE PAST, SHOULD THE ISSUE ARISE, WE INTEND TO SUPPORT 
CONTINUED REPUBLIC OF CHINA (ROC) PARTICIPATION IN THE 
BANK/FUND GROUP. WHILE WE WOULD WELCOME PARTICIPATION BY 
THE PRC, WE WOULD NOT WANT IT TO BE AT THE ROC'S EXPENSE. 

2. IN THE ABSENCE OF ANY RESPONSE FROM THE PRC TO 
EARLIER IMF/IBRD OVERTURES RE ITS INTENTIONS ON JOINING 
THE BANK/FUND GROUP, WE BELIEVE U.S. INTERESTS ARE BEST 
SERVED BY KEEPING THE ISSUE OF CHINESE REPRESENTATION 
BEFORE THE EXECUTIVE DIRECTORS AND AVOIDING A FLOOR FIGHT 
WHICH WOULD HARM OUR RELATIONS WITH THE PRC AND RISK 
SERIOUS DAMAGE TO PUBLIC AND CONGRESSIONAL SUPPORT FOR 
THE BANK AND FUND. SHOULD AN ATTEMPT BE MADE TO BRING UP 
THE ISSUE ON THE FLOOR OF THE MEETINGS, WE PLAN TO FOLLOW 
ESSENTIALLY THE SAME STRATEGY AS IN THE PAST. IF A 
MOTION TO EXPEL THE ROC IS MADE: 
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(1) THE CHAIRMAN, OR PROCEDURES COMMITTEE SHOULD 
RULE THAT THIS MATTER IS 

A MOOT QUESTION SINCE IT IS STILL BEFORE THE BOARDS OF 
DIRECTORS IN THE ABSENCE OF RECEIPT OF ANY RESPONSE FROM 
THE PRC TO EARLIER IMF/IBRD REQUESTS FOR CLARIFICATION OF 
ITS INTENTIONS ON PARTICIPATION. THEREFORE, THE ISSUE 
SHOULD NOT BE DEBATED AT THE ANNUAL MEETINGS. 

(2) SHOULD AN EXPULSION RESOLUTION BE PROPOSED, WE WILL 
SUPPORT A COUNTER RESOLUTION TO THE EFFECT THAT THE 
MATTER SHOULD BE LEFT IN THE HANDS OF THE EXECUTIVE 
DIRECTORS. 

(3) IF AN EXPULSION RESOLUTION NEVERTHELESS COMES TO 

A VOTE, THE UNITED STATES SHOULD DECLARE ITS OPPOSITION 
TO THE RESOLUTION AND VOTE AGAINST IT. 

3. ON SEPTEMBER 1, MARTIN WONG, ECONOMICS MINISTER AT 
THE ROC EMBASSY, CALLED AT THE DEPARTMENT TO REQUEST USG 
SUPPORT FOR CONTINUING ROC MEMBERSHIP IN THE IMF/IBRD. 
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WONG STATED THAT SAUDI ARABIA ONCE AGAIN HAD AGREED, 

IN THE EVENT THAT A RESOLUTION IS PROPOSED CHALLENGING 
ROC MEMBERSHIP, TO INTRODUCE A COUNTER RESOLUTION CAL- 
LING FOR THE ISSUE TO REMAIN BEFORE THE EXECUTIVE 
DIRECTORS. WONG SAID INSTRUCTIONS HAVE BEEN SENT TO ROC 
EMBASSIES IN 20 COUNTRIES WHICH STILL RECOGNIZE THE 
REPUBLIC OF CHINA. HE ALSO STATED THAT QUOTE INFORMAL 
UNQUOTE CONTACTS HAD BEEN MADE WITH THE GOVERNMENTS 
OF INDONESIA, SINGAPORE, AND JAPAN ASKING FOR THEIR 
SUPPORT. HE CLAIMED THAT SINGAPORE AND INDONESIA HAD 
BEEN RECEPTIVE, BUT THE JAPANESE WERE NON-COMMIT AL. 

4. THE ABOVE INFORMATION IS BEING TRANSMITTED TO 
ADDRESSEE POSTS SO THAT THEY MAY RESPOND TO ANY QUERIES 
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WHICH MAY EMANATE FROM HOST GOVERNMENTS ABOUT THE U.S. 
POSITION ON CHINESE REPRESENTATION AT THE 1977 IMF/IBRD 
MEETINGS. SHOULD SUCH AN INQUIRY BE RECEIVED. POSTS 
SHOULD RESPOND BY REITERATING U.S. SUPPORT FOR ROC 
PARTICIPATION IN THE BANK/FUND AND OUR STRONG DESIRE 
THAT THE CHINESE REPRESENTATION ISSUE NOT BE RAISED OR 
DEBATED AT THE ANNUAL MEETINGS. THEY SHOULD ASCERTAIN 
WHETHER HOST GOVERNMENT SUPPORTS THE STRATEGY OUTLINED 
IN PARA 2 ABOVE IN CASE ROC MEMBERSHIP IS CHALLENGED AT 
THE ANNUAL MEETINGS. PROMPT REPORTING OF HOST GOVERN- 
MENT'S REACTION, HIGHLIGHTING ANY CHANGE IN POSITION ON 
THE ISSUE FROM PREVIOUS YEARS, IS ESSENTIAL. 

5. AT THIS TIME, DEPARTMENT HAS NO INDICATION THAT PRC 
PLANS TO MAKE A MAJOR EFFORT TO UNSEAT THE ROC AT THE 

ANNUAL MEETINGS OR THAT ANY THIRD COUNTRY PLANS TO INTRO- 
DUCE A RESOLUTION FROM THE FLOOR. IF WE LEARN THAT A 
CHALLENGE TO ROC MEMBERSHIP IS LIKELY TO BE MADE, HOWEVER, 
A FOLLOW-UP INSTRUCTION WILL BE SEN . VANCE 
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